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This research aims to examine and provide empirical evidence regarding the effect of financial distress, profitability, firm size, and audit committee on tax avoidance. The study uses a quantitative approach with secondary data obtained from financial statements and annual reports of property and real estate sector companies listed on the Indonesia Stock Exchange (IDX) for the period 2020–2023. The population consists of 88 companies, with a total of 160 observations selected using purposive sampling. Data analysis was conducted using multiple linear regression with the help of IBM SPSS version 25. The results show that financial distress has a positive effect on tax avoidance. Meanwhile, profitability, firm size, and audit committee have a negative effect on tax avoidance. The findings of this research support agency theory and the theory of planned behavior in explaining tax avoidance behaviors by corporations.
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Introduction
The phenomenon of tax avoidance in Indonesia, particularly within the property and real estate sector, has become an increasingly pressing issue in recent years. Taxes serve as the primary source of state revenue, significantly contributing to the State Budget (APBN) (Siahaan et al., 2022). However, data indicates that the compliance rate for tax payments in this sector remains low, potentially leading to substantial losses in state revenue. According to reports from the Directorate General of Taxes, Indonesia experiences an annual tax revenue loss of approximately IDR 68.7 trillion due to tax avoidance practices, primarily driven by companies exploiting regulatory loopholes to reduce their tax liabilities (pajak.com).
In this context, the property and real estate sector possesses high profit potential. However, its tax contributions do not align with this potential. Data shows that tax revenue from this sector has experienced significant fluctuations, with contributions decreasing from 7.2% in 2019 to only 4.4% in 2023 (https://pajak.go.id/). This decline has been influenced by various factors, including the slowdown in property sector activities due to the pandemic and changes in tax collection mechanisms (Fauziah et al., 2024). This situation highlights the challenges in enhancing tax compliance within this sector, necessitating further investigation (Fitrianingsih et al., 2024).
Literature indicates that tax avoidance can be influenced by various factors, such as financial distress, profitability, firm size, and the presence of an audit committee. Previous studies have identified relationships between these factors and tax avoidance practices; however, the findings have shown varied results (Yantine, 2023). For instance, while some studies find that financial distress positively impacts tax avoidance, others suggest that firms in poor financial conditions focus more on tax compliance to avoid greater legal risks. This gap underscores the need for further research to understand the more complex dynamics of tax avoidance in the property and real estate sector.
The objective of this study is to analyze the effects of financial distress, profitability, firm size, and audit committee presence on tax avoidance in the property and real estate sector. This research aims to provide deeper insights into the factors influencing tax avoidance and to offer recommendations for more effective tax policies. By understanding these factors, it is hoped that solutions can be found to enhance tax compliance in this crucial sector for state revenue.
This research aims to enhance the understanding of tax avoidance practices in Indonesia, especially in the property and real estate sector. By addressing gaps in the current literature, the study offers both academic contributions and practical insights for policymakers and relevant stakeholders in developing strategies to strengthen tax compliance. Ultimately, the findings are expected to support efforts in boosting state revenue and promoting sustainable national development.

Literature review
Agency Theory
Agency Theory, as articulated by Robert N. Anthony & Vijay Govindarajan (2007) explains the relationship between principals (owners) and agents (managers) within an organization. The principal delegates authority to the agent to make decisions with the expectation that these decisions will optimize the principal's interests. However, conflicts of interest often arise, as agents may act in their own self-interest rather than aligning with the principal's goals. This theory is particularly relevant in the context of tax avoidance, where the interests of the government (as the principal) and corporations (as agents) may diverge. The government aims to maximize tax revenue, while companies often seek to minimize their tax burden to enhance profitability, leading to potential tax avoidance strategies (Godfrey et al., 2010).

Theory of Planned Behavior (TPB)
The Theory of Planned Behavior (TPB), developed by Ajzen (1991), posits that an individual's behavior is influenced by their intentions, which are shaped by attitudes toward the behavior, subjective norms, and perceived behavioral control. In the context of tax avoidance, a company's decision to engage in such practices is influenced by management's attitudes toward tax avoidance, social norms within the industry, and perceptions of tax regulations. If management believes that tax avoidance is beneficial and that the legal environment supports it, the likelihood of engaging in tax avoidance increases (Amni and Pratama 2023).

Tax Theory
Tax theory encompasses the principles and frameworks that govern the imposition and collection of taxes by the state. According to Law No. 28 of 2007 on General Provisions and Tax Procedures, taxes are mandatory contributions to the state by individuals or entities, enforced by law without direct compensation, and utilized for the welfare of the public (Gulthom 2021). Taxes serve several key functions in the economy, including budgetary functions as a primary source of state revenue, regulatory functions to influence economic and social policies, redistributive functions to reduce social inequality, and stabilization functions to maintain economic stability. Understanding tax theory is essential for developing effective tax policies and ensuring compliance among taxpayers (E. Liani & L. Karlina 2023).

Financial Distress
Financial Distress Theory refers to the condition where a company faces severe financial difficulties, making it unable to meet its short-term and long-term obligations. This situation is often characterized by negative cash flows, high debt burdens, and low profitability. Companies experiencing financial distress may seek ways to reduce expenses, including minimizing tax payments (Ningsih and Noviari 2022). In such scenarios, management may adopt aggressive financial strategies, including tax avoidance, to sustain business operations. However, this approach can also heighten legal and reputational risks if unethical tax practices are uncovered (E. Liani & L. Karlina 2023).

Profitability 
Profitability Theory reflects a company's ability to generate profits from its operational activities. According to Kasmir (2019), profitability is a crucial indicator of a company's financial performance, demonstrating how effectively a company can generate earnings from its assets or capital. While highly profitable companies are generally better positioned to meet tax obligations, they may also have incentives to engage in tax avoidance to optimize their profits by reducing tax liabilities (Hadiati and Fitria 2024). Conversely, firms with low profitability may also resort to tax avoidance as a means of maintaining business continuity, especially if they face financial pressures (Kasmir 2019).

Size of the Firm
The Size of the Firm Theory suggests that larger companies often have more resources, including access to tax expertise and complex tax avoidance strategies (Mulyani, Theorupun, and Pratiwi 2021). Larger firms are better equipped to exploit regulations that can legally reduce their tax burdens, such as utilizing subsidiaries in low-tax jurisdictions or taking advantage of government tax incentives (Paramita et al. 2023). However, larger firms are also subject to greater scrutiny from regulators and the public, which may lead to higher tax compliance levels compared to smaller firms. Thus, while firm size influences tax avoidance, external factors such as regulatory pressures and stakeholder expectations also play a significant role (Jaka Pamungkas 2021).

Audit Committee
An audit committee is established by the board of commissioners to assist in overseeing the integrity of financial reporting, compliance with legal and regulatory requirements, and the effectiveness of internal controls. According to regulations from the Financial Services Authority (OJK), an effective audit committee typically consists of independent members who provide unbiased oversight and ensure that the company adheres to accounting standards and tax regulations (E. Liani & L. Karlina, 2023). The presence of a competent audit committee is crucial for enhancing transparency and accountability, thereby reducing the likelihood of financial misreporting and unethical practices, including tax avoidance (Rosyidah and Nafif 2022).

Hypothesis Development 
Financial distress refers to a condition where a company experiences financial pressure that may threaten its operational stability. In such situations, managers are likely to reduce expenses, including taxes, to maintain liquidity and ensure business continuity. According to agency theory, this condition can drive tax avoidance as a cost-saving strategy. However, some studies have shown that financially distressed companies may avoid aggressive tax strategies to prevent attracting regulatory scrutiny. Therefore, the effect of financial distress on tax avoidance is context-dependent and shows varying results. Thus, the hypothesis proposed is: H1 – Financial distress has an effect on tax avoidance.
Profitability reflects a company’s ability to generate earnings from its operational activities. Highly profitable firms may have greater financial flexibility and incentives to engage in tax avoidance to maximize after-tax income. On the other hand, such companies are often under greater scrutiny from regulators and the public, encouraging them to comply with tax regulations to preserve their reputation. Prior research has shown mixed findings regarding the relationship between profitability and tax avoidance, depending on managerial strategy and external pressures. Based on this, the hypothesis proposed is: H2 – Profitability has an effect on tax avoidance.
Firm size is often associated with a company's ability to design complex tax strategies due to greater resources and access to tax experts. However, large firms are also subject to stricter public and regulatory oversight, which may deter them from engaging in aggressive tax avoidance. Some studies suggest a negative relationship between firm size and tax avoidance, while others report a positive relationship. This indicates ongoing debate and complexity in the role of firm size in tax behavior. Hence, the hypothesis proposed is: H3 – Firm size has an effect on tax avoidance.
The audit committee is a key component of corporate governance tasked with overseeing compliance with regulations, including tax reporting. An effective and independent audit committee is expected to reduce tax avoidance practices by enhancing oversight and transparency. However, in certain cases, audit committees that lack independence may support the implementation of aggressive yet legal tax strategies. Therefore, the impact of audit committees on tax avoidance depends heavily on their independence, competence, and the compliance culture within the company. Accordingly, the hypothesis proposed is: H4 – The audit committee has an effect on tax avoidance.

Method
This research uses a quantitative approach with a causal research design to examine cause-and-effect relationships between variables. The data are secondary data sourced from annual reports and sustainability reports of property and real estate companies listed on the Indonesia Stock Exchange (IDX) for the period 2020–2023. The population consists of 88 companies, with 160 observations selected through purposive sampling based on specific criteria. This  research  uses  four  stages  of testing,  which  are  as  follows:  (1) descriptive statistics test, (2) classical assumption test, (3) regression model selection, (4) hypothesis testand  determination coefficient test.  Data analysis was performed using multiple linear regression with the help of SPSS version 25. The variables include: tax avoidance (dependent), and financial distress, profitability, firm size, and audit committee (independent). Table 1 shows the operational definitions for each variable in this research:

Tabel 1 Operational Definition of Variables
	Variables
	Formula
	Scale

	Cash Effective      Tax Rate
	CETR
	=
	Total Tax Paid​
	
	Ratio

	
	
	
	Pre-Tax Income
	
	

	 
	 
	 
	(Dyreng et al., 2008)
	 
	

	Financial Distress
	Z-Score
	=
	1.2(X1) + 1.4(X2) + 3.3(X3) + 0.6(X4) + 1.0(X5)
	Ratio

	
	X1
	=
	Working Capital / Total Assets
	

	
	X2
	=
	Retained Earnings / Total Assets
	

	
	X3
	=
	Earnings Before Interest and Taxes / Total Assets
	

	
	X4
	=
	Market Value of Equity / Book Value of Total Debt
	

	
	X5
	=
	Sales / Total Assets
	

	 
	 
	 
	(Altman et al. 2010)
	

	Return on Assets
	ROA
	=
	Net Income
	 
	Ratio

	
	
	
	Total Assets
	
	

	 
	 
	 
	(Kasmir 2019)
	 
	

	Company Size
	SIZE
	=
	Ln (Total Assets)
	 
	Ratio

	 
	 
	 
	(Hartono 2019)
	 
	

	Audit 
Committee
	 
	=
	Audit Committee​
	x 100%
	Ratio

	
	
	
	Total Board of Commissioners
	
	

	 
	 
	 
	 (Effendi 2021) 
	



RESULTS AND DISCUSSIONS
Descriptive Statistics
Descriptive statistical analysis is used to provide an overview of the characteristics of the research data based on the minimum, maximum, mean, and standard deviation of each variable. The results of the descriptive statistical analysis are shown in the following Table 2:

Table 2 Descriptive Statistics
	Variables
	N
	Minimum
	Maximum
	Mean
	Std. Deviation

	Financial Distress
	128
	0.5774
	18.9522
	3.935642
	3.3761953

	Profitabilitas
	128
	0.0001
	0.2549
	0.042256
	0.0455534

	Ukuran Perusahaan
	128
	10.4000
	17.9900
	14.720156
	1.7351952

	Komite Audit
	128
	0.2857
	1.5000
	0.982611
	0.3867564

	Tax Avoidance
	128
	0.0308
	0.2672
	0.134326
	0.0498845


Source: secondary data (processed, 2025)

Based on the descriptive statistical analysis, the financial distress variable has a minimum value of 0.5774, a maximum of 18.9522, a mean of 3.935642, and a standard deviation of 3.3761953. The profitability variable shows a minimum of 0.0001, a maximum of 0.2549, a mean of 0.042256, and a standard deviation of 0.0455534. The firm size variable ranges from 10.4000 to 17.9900, with a mean of 14.720156 and a standard deviation of 1.7351952. The audit committee variable has a minimum of 0.2857, a maximum of 1.5000, a mean of 0.982611, and a standard deviation of 0.3867564. Lastly, the tax avoidance variable has a minimum value of 0.0308, a maximum of 0.2672, a mean of 0.134326, and a standard deviation of 0.0498845. These results provide an overview of the data distribution for each variable used in the research.

Normality Test
In this study, the normality test was conducted using the non-parametric Kolmogorov Smirnov (K-S) statistical test. The test results are considered normally distributed, and the normality test is met if the significance value is > 0.05.

Table 3 Normality Test Results
	One-Sample Kolmogorov-Smirnov Test

	Unstandardized Residual

	N
	160

	Asymp. Sig. (2-tailed)
	0,000


 Source: secondary data (processed, 2025)

The normality test results indicated that the residuals were not normally distributed. Based on this preliminary analysis, a total of 32 data points were identified as outliers and subsequently removed from the dataset. As a result, the number of observations used in the subsequent analysis was reduced to 128.
Table 4 Normality Test Results
	One-Sample Kolmogorov-Smirnov Test

	Unstandardized Residual

	N
	128

	Asymp. Sig. (2-tailed)
	0,97


Source: secondary data (processed, 2025)

Referring to Table 4, the significance value of 0.97 is greater than 0.05. This indicates that the residuals of the model, after the removal of outliers, are normally distributed. Therefore, the normality assumption in the regression model has been met. With this assumption satisfied, the model used can be interpreted and further tested with greater reliability and accuracy.

Multicolinearity Test
The multicollinearity test was conducted to determine whether there is a high correlation among the independent variables in the regression model. A good regression model should have no multicollinearity. Based on Table 5, all independent variables; financial distress, profitability, firm size, and audit committee have tolerance values above 0.10 and VIF values below 10. Specifically, tolerance values range from 0.801 to 0.983, and VIF values range from 1.017 to 1.249. These results indicate that there is no multicollinearity among the independent variables, meaning the regression model meets the assumption of no strong inter-variable correlation.

Table 5 Multicolinearity Test Results
	Model
	Collinearity Statistics 

	
	Tolerance
	VIF

	1
	Financial Distress
	0.915
	1.093

	
	Profitabilitas
	0.801
	1.249

	
	Ukuran Perusahaan
	0.983
	1.017

	 
	Komite Audit
	0.874
	1.145


Source: secondary data (processed, 2025)

Heteroscedasticity Test
The heteroscedasticity test aims to determine whether there is a variance inconsistency in the residuals of the regression model. A good regression model should be free from heteroscedasticity, which means the residual variance remains constant across all observations. In this research, the Glejser test was employed to detect any presence of heteroscedasticity. Based on the results shown in Table 6, all significance values for the independent variables are greater than 0.05: financial distress (0.477), profitability (0.092), firm size (0.246), and audit committee (0.132). Since all values exceed the 0.05 threshold, it can be concluded that there is no indication of heteroscedasticity in the model. Therefore, the assumption of homoscedasticity is fulfilled, ensuring that the regression model can produce consistent and unbiased estimators.

Table 6 Heteroscedasticity Test Result
	Model
	 
	 
	Sig.

	1
	Financial Distress
	 
	0.477

	
	Profitabilitas
	
	0.092

	
	Ukuran Perusahaan
	
	0.246

	 
	Komite Audit
	 
	0.132


Source: secondary data (processed, 2025)

Autocorrelation Test
The autocorrelation test is conducted to determine whether there is a correlation between residual values from one period and the previous period (t-1) in a linear regression model. In this research, the Durbin-Watson statistic was applied to detect the presence of autocorrelation in the regression residuals.

Table 7 Autocorrelation Test Result
	Model Summary

	Model
	Durbin-Watson

	1
	1,889


Source: secondary data (processed, 2025)

As shown in Table 7, the Durbin-Watson (DW) value is 1.889. With a sample size of 128 and 4 independent variables, the lower bound (du) is 1.776, and the upper limit (4 – du) is 2.224, based on the Durbin-Watson critical value table. Since the obtained DW value falls between 1.776 and 2.224 (1.776 < 1.889 < 2.224), it indicates that the model is free from autocorrelation. This result implies that the residuals are independent and do not show systematic patterns over time, which is essential for ensuring the validity of the regression estimates. Therefore, it can be concluded that the model satisfies the classical assumption of no autocorrelation and is appropriate for further analysis using linear regression techniques.

Multiple Linear Regression Analysis
Multiple linear regression is used to determine the extent of the relationship or influence between two or more independent variables on one dependent variable, which is analyzed through a regression equation model (Ghozali 2018). The results of this analysis show the estimated regression coefficients, significance values, and the extent of the contribution of each independent variable in explaining the dependent variable, which can be seen in Table 4.8:

Table 8 Multiple Linear Regression Analysis Result
	Model
	Unstandardized 
Coefficients B
	Sig.

	
	
	
	

	1
	(constant)
	0.258
	0.000
	

	
	Financial Distress
	0.004
	0.001
	

	
	Profitabilitas
	-0.435
	0.000
	

	
	Ukuran Perusahaan
	-0.006
	0.007
	

	 
	Komite Audit
	-0.029
	0.011
	


Source: secondary data (processed, 2025)

Based on the results of the multiple linear regression analysis, the regression equation is:

Y = 0.258 + 0.004X₁ – 0.435X₂ – 0.006X₃ – 0.029X₄
The constant value is 0.258, indicating that if all independent variables—financial distress, profitability, firm size, and audit committee—are equal to zero, the dependent variable, tax avoidance, will be 0.258. The regression coefficient for financial distress (X₁) is 0.004 with a positive sign and a significance level of 0.001 (< 0.05), suggesting that an increase in financial distress by one unit will increase tax avoidance by 0.004, assuming other variables remain constant. The regression coefficient for profitability (X₂) is -0.435 with a significance level of 0.000 (< 0.05), indicating that a one-unit increase in profitability will decrease tax avoidance by 0.435, holding other variables constant. The coefficient for firm size (X₃) is -0.006 with a significance level of 0.007 (< 0.05), meaning that an increase in firm size by one unit will reduce tax avoidance by 0.006. Lastly, the audit committee variable (X₄) has a coefficient of -0.029 with a significance level of 0.011 (< 0.05), implying that greater audit committee effectiveness is associated with a 0.029 decrease in tax avoidance, assuming all other independent variables remain unchanged.

Hypothesis Test
The F-test is used to determine whether the regression model is suitable for predicting the dependent variable based on the independent variables included in the model. This test is conducted through ANOVA (Analysis of Variance) and evaluated using the F-value and its significance level. As shown in Table 9, the F-value is 7.773 with a significance value of 0.000. Since the significance value is below 0.05 (0.000 < 0.05), it can be concluded that the regression model is statistically feasible and appropriate for use in this study. This indicates that the independent variables; financial distress (Z-Score), profitability (ROA), firm size (total assets), and audit committee jointly have a significant effect on the dependent variable, tax avoidance.

Table 9 F-Test Results
	ANOVA

	Model
	F
	Sig.

	1
	Regresion
	7,773
	0,000


Source: secondary data (processed, 2025)

The partial t-test is used to determine the individual effect of each independent variable on the dependent variable within a regression model. If the significance value (Sig.) is less than 0.05, the variable has a significant influence; otherwise, it does not.

Table 10 t-Test Results
	Model
	Standardized Coefficients Beta
	Sig.

	
	
	
	

	1
	Financial Distress
	0.286
	0.001
	

	
	Profitabilitas
	-0.397
	0.000
	

	
	Ukuran Perusahaan
	-0.222
	0.007
	

	 
	Komite Audit
	-0.223
	0.011
	


Source: secondary data (processed, 2025)

Based on Table 10, the financial distress variable has a positive and significant effect on tax avoidance with a significance value of 0.001 and a standardized coefficient of 0.286. The profitability variable shows a negative and significant effect on tax avoidance, with a coefficient of -0.397 and a significance of 0.000. Similarly, firm size and audit committee both negatively affect tax avoidance, with coefficients of -0.222 and -0.223, and significance values of 0.007 and 0.011, respectively. These results indicate that all independent variables; financial distress, profitability, firm size, and audit committee have a statistically significant influence on tax avoidance, either positively or negatively.
The coefficient of determination test is used to determine how much the independent variables are able to explain the dependent variable in a regression model. The coefficient of determination value is indicated by the Adjusted R Square. This value is used as an indicator to see how accurately the constructed model is able to represent the relationship. The results of the coefficient of determination test can be seen in Table 11:

Table 11 Coefficient of Determination Test (R²)
	Model
	Adjusted R Square

	1
	0,176


Source: secondary data (processed, 2025)

Based on the results of the coefficient of determination test, the Adjusted R Square value is 0.176. This indicates that the independent variables consisting of financial distress (Z-Score), profitability (ROA), firm size (total assets), and audit committee are able to explain the dependent variable, tax avoidance, by 17.6%, while the remaining 82.4% is explained by other variables outside the scope of this research model.

The Effect of Financial Distress on Tax Avoidance
Based on the t-test results in the multiple linear regression analysis shown in Table 10, the financial distress variable has a significance value of 0.001 < 0.05 and a regression coefficient of 0.286. Therefore, it can be concluded that H₁ is supported in this study. This means that financial distress has a positive effect on tax avoidance. The higher the level of financial pressure experienced by a company, the greater its tendency to engage in tax avoidance. In the theory of planned behavior framework, financial distress can influence management's intention to engage in tax avoidance through perceived control and social pressure. Distressed companies may legally reduce their tax burden to improve financial appearance and compensate for limited access to external funding. By reallocating tax obligations toward operational needs, firms aim to restore financial stability. When the marginal benefit exceeds the cost, tax avoidance becomes a rational and adaptive survival strategy.

The Effect of Profitability on Tax Avoidance
Based on the t-test results in the multiple linear regression analysis shown in Table 10, the profitability variable has a significance value of 0.000 < 0.05 and a regression coefficient of -0.397. Therefore, it can be concluded that H₂ is supported in this study, meaning that profitability has a negative effect on tax avoidance. The higher a company’s profitability, the lower its tendency to engage in tax avoidance. This finding aligns with agency theory, which states that companies with strong financial performance (high profitability) tend to be more transparent in financial reporting and more compliant with their tax obligations. In this context, management as the agent particularly in profitable property and real estate companies listed on the Indonesia Stock Exchange has the motivation to maintain a positive corporate image in the eyes of investors and the public. They are also inclined to avoid potential legal risks or reputational damage that may result from tax avoidance practices.

The Effect of Firm Size on Tax Avoidance
Based on the t-test results from the multiple linear regression analysis shown in Table 10, the firm size variable has a significance value of 0.007 < 0.05 and a regression coefficient of -0.222. Thus, it can be concluded that H₃ is supported in this study, indicating that firm size has a negative effect on tax avoidance. In other words, the larger the firm, the lower its tendency to engage in tax avoidance. According to agency theory, larger firms are generally subject to closer external scrutiny from investors, tax authorities, and the media. This external pressure encourages greater compliance with tax regulations. Moreover, large companies tend to have stronger internal control systems and more robust corporate governance structures, which reduce the opportunities for managers to engage in tax avoidance. From the perspective of the theory of planned behavior, firm size reflects a company's capacity and intention to act in compliance with regulations. Large firms, with their ample resources, are more likely to be cautious in making strategic decisions, including tax management, in order to maintain their corporate image and sustain good relationships with stakeholders.

The Effect of Audit Committee on Tax Avoidance
Based on the t-test results from the multiple linear regression analysis shown in Table 10, the audit committee variable has a significance value of 0.011 < 0.05 and a regression coefficient of -0.223. Therefore, it can be concluded that H₄ is supported in this study, meaning that the audit committee has a negative effect on tax avoidance. The more effective the role of the audit committee within a company, the lower the tendency for the company to engage in tax avoidance. From the perspective of agency theory, the audit committee functions as a monitoring mechanism to reduce conflicts of interest between managers and owners. An independent and competent audit committee can detect and prevent manipulative practices, including tax avoidance, which may harm shareholders in the long term. An active audit committee reduces opportunities for managers to act opportunistically. Meanwhile, within the framework of the theory of planned behavior, the presence of an audit committee influences the subjective norms within an organization. The audit committee fosters social and moral pressure to act in accordance with applicable regulations, including tax compliance. This internal motivation encourages more ethical and responsible behavior in managing corporate tax obligations.

Conclusions
This research concludes that financial distress has a positive effect on tax avoidance, indicating that companies experiencing higher levels of financial pressure tend to engage more aggressively in tax avoidance strategies. This behavior may be driven by the need to preserve cash flow and improve short-term financial performance. On the other hand, profitability, firm size, and audit committee each show a negative effect on tax avoidance. This means that companies with better financial health, larger organizational scale, and more effective audit committees are generally more compliant with tax regulations. Such companies are more likely to prioritize transparency, maintain their corporate reputation, and adhere to legal and ethical standards in managing their tax obligations.
This research has several limitations. First, the coefficient of determination (R²) is only 17.6%, indicating that the independent variables used in the model explain only a small portion of the variation in tax avoidance, with the remaining 82.4% likely influenced by other factors not included in the study. Second, the research does not fully represent the long-term condition of tax avoidance in Indonesia, as differences in profits and tax burdens across sectors and years make tax avoidance practices highly fluctuating and context-dependent.
Based on the findings and limitations, several suggestions are proposed. Companies, especially in the property and real estate sector, should strengthen audit committees and internal controls to reduce tax avoidance and maintain transparency. For future researchers, considering that the coefficient of determination (R²) in this study is only 17.6%, it is advised to explore additional variables such as green intellectual capital, managerial ownership, institutional ownership, and internal control effectiveness to broaden the research framework. Future studies are also encouraged to extend the observation period and take into account macroeconomic conditions and sectoral differences to provide a more comprehensive and long-term view of tax avoidance practices in Indonesia.
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